
Department of State Health Services 
81st Legislative Session 

HB4586 and SB1 
 

Goal GR/GR Ded. All Funds GR/GR Ded. All Funds GR/GR Ded. All Funds
Goal A Preparedness and Prevention $451,502,000 $1,053,421,795 $480,274,284 $1,031,276,235 $28,772,284 ($22,145,560)
Goal B Community Health Services $1,514,001,071 $3,504,916,390 $1,639,284,027 $3,642,080,418 $125,282,956 $137,164,028
Goal C Hospital Facilities and Services $728,991,355 $809,065,309 $707,117,245 $864,173,378 ($21,874,110) $55,108,069
Goal D Consumer Protection Services $94,527,581 $124,946,765 $112,813,807 $144,037,794 $18,286,226 $19,091,029
Goal E Indirect Administration $42,722,052 $84,224,008 $63,863,708 $104,244,618 $21,141,656 $20,020,610
Goal F Capital Items $22,634,125 $65,966,574 $11,320,660 $66,422,097 ($11,313,465) $455,523
          Total $2,854,378,184 $5,642,540,841 $3,014,673,731 $5,852,234,540 $160,295,547 $209,693,699

2008-09 2010-11 SB1 Variance

 
 
DSHS was partially or fully funded twelve of the thirteen exceptional items submitted to the Senate and House at the beginning of the session.  In 
addition, several requests were consolidated across the enterprise and included in HHSC’s exceptional item request.  Of those, two were funded.  
Below is an update of the information by goal presented in January reflecting the final version of SB1 and additional funding provided for the 2008-
09 biennium through HB4586. 
 
Goal A Preparedness and Prevention 

 GR and GR Dedicated 
 Changes Reflected in the introduced version of SB1 

• $10 million GR decrease due to one-time funds for pandemic flu anti-viral medication  
• $1.4 million GR Dedicated decrease due to accumulated balances in Animal Friendly account 

 Additional Changes Reflected in the final version of SB1 
• $8.3 million increase to maintain and improve DSHS public health emergency response and preparedness 
• $1 million increase to maintain the oral rabies program 
• $1 million increase to develop a blueprint for integration of the health data registries maintained by DSHS 
• $2.2 million increase to implement healthcare associated infections reporting required by SB288 passed in the 80th Legislative session   
• $1.7 million increase to improve the timely issuance of birth and death certificates 
• $2.7 million increase to serve clients on the Children with Special Health Care Needs waiting list 
• $7 million in additional funds to increase prevention efforts for outbreak management and targeted patient intervention of TB as well 

as flexibility to use existing funding to identify individuals with HIV earlier. 



• Additionally, funds were provided to decrease long-term costs of health care by earlier detection and diagnosis of cervical cancer  ($1 
million), expanding newborn screening to test for cystic fibrosis ($5.1 million), address obesity ($4.8 million) and chronic disease 
prevention including: 

 $1 million to implement Cardiovascular Council projects ,  
 $6 million to implement the Texas Diabetes Council’s Stark Model of community based diabetes prevention and control, and 
  $1 million to fund a study in consultation with the Kidney Chronic Disease taskforce to address kidney disease and its 

precursors.  
 Additional Changes to 2008-09 Reflected in HB4586 

• $11.8 million to procure additional anti-viral medication as a result of the H1N1 flu outbreak 
 

 Federal and Other Funds 
 Changes Reflected in the introduced version of SB1 

• $39.3 million reduction in Public Health Preparedness funds including carryforward from 07 and one-time funds provided for 
pandemic flu preparation in 2008-09 

• $9.8 million reduction due to uncertainty of federal funds for abstinence education 
• $2.1 million decrease primarily related to local funds provided for pandemic flu anti-viral medication in 2008-09 

 Additional Changes Reflected in the final version of SB1 
• $1.9 million reduction of interagency payments from the Higher Education Coordinating Board for the Cancer Registry replaced with 

General Revenue 
 
Goal B Community Health Services 

 GR and GR Dedicated GR and GR Dedicated 
 Changes Reflected in the introduced version of SB1 

• $27.4 million increase due to ramp up of Community Mental Health Crisis Services Program 
• $6.1 offsetting decrease for one-time funds for the Bexar County Detoxification Triage Center included in 2008-09. 
• $17 million increase in Women, Infants, Children (WIC) Rebates due to additional federal funding 

 Additional Changes Reflected in the final version of SB1 
• $55 million in additional mental health community services to help break the destructive cycle that many Texans undergo of crisis-

stabilization-crisis by providing transition services and intensive on-going services.   
• $8 million increase to maintain current mental health services for adults and children by offsetting rising costs 
• $5.4 million increase to serve clients on the Community Mental Health Services for Children waiting list 
• $7.5 million increase to provide operating costs in the last quarter of FY 2011 for a new mental health facility 
• $7.2 million increase to maintain the provider base for the Family Planning program 
• $1.2 million to maintain case management services under the Alberto N. settlement 
• $800,000 to provide case management associated with the implementation of cystic fibrosis newborn testing 



• DSHS will have to seek authority to use General Revenue “freed up” as a result of the increase in the Medicaid federal match from 
the American Recovery and Reinvestment Act 

 Additional Changes to 2008-09 Reflected in HB4586 
• $5 million increase to B.2.4 Northstar Behavioral Health Waiver to provide direct client services. 
 

 Federal and Other Funds 
 Changes Reflected in the introduced version of SB1 

• $34.1 million increase for the WIC program. 
• Offset by the reduction of various federal one-time competitive funding and carryforward amounts from 2007. 

 
Goal C Hospital Facilities and Services 

 GR and GR Dedicated GR and GR Dedicated 
 Changes Reflected in the introduced version of SB1 

• $12.1 million GR supplemental assumed in 2008-09 not included in 2010-11. 
 Additional Changes Reflected in the final version of SB1 

• $12.9 million in additional funds to offset increasing costs for Community Mental Health Hospitals and provide for an additional 34 
beds  

• $850,000 increase to improve mental health care by increasing the number of physicians practicing in Texas by establishing 
residencies to train psychiatrists who can both learn and provide mental health care in the state hospitals. 

 Additional Changes to 2008-09 Reflected in HB4586 
• $12.1 million decrease to reflect that the supplemental does not increase 2008-09 appropriations for the state mental health hospitals.  

Several transfer restrictions were removed for the remainder of the fiscal year to allow DSHS to cover the projected shortfall. 
 

 Federal and Other Funds 
 Additional Changes Reflected in the final version of SB1 

• $35 million increase in appropriated receipts to maintain the current state mental health hospital capacity.   Provision added for DSHS 
to notify the state leadership if a shortfall is projected. 

• $35.8 million increase in appropriated receipts and decrease to general revenue 
 
Goal D Consumer Protection Services 

 GR and GR Dedicated GR and GR Dedicated 
 Changes Reflected in the introduced version of SB1 

• $1 million increase is primarily due to the collection of fees for regulation of mammography facilities  
 Additional Changes Reflected in the final version of SB1 

• $14 million increase to ensure the safety of Texans everyday as they eat, use health care facilities, play with toys, take medications, 
undergo x-ray examinations and many other activities. 



 
 Federal and Other Funds 

 Changes Reflected in the introduced version of SB1 
• $1.4 million increase in Other Funds due to additional funding for the Sex Offender Treatment Program to serve 50 clients per year 

 
Goal E Indirect Administration 

 GR and GR Dedicated GR and GR Dedicated 
 Additional Changes Reflected in the final version of SB1 

• $4.4 million increase to address network interoperability to provide reliable direct care and emergency response, and ensure 
dependable communication.   

• $3 million increase to replace 2600 desktop/laptops that have exceeded their useful lifespan 
• $10.2 million increase to cover data center consolidation costs and $2.4 million to improve accessibility of systems 

 
Goal F Capital Items 

 GR and GR Dedicated GR and GR Dedicated 
 Changes Reflected in the introduced version of SB1 

• GR decrease due to one-time construction funds included in 2008-09 
 

 Federal and Other Funds 
 Changes Reflected in the introduced version of SB1 

• Other Funds decrease due to General Obligation Bond funds included in 2008-09  
 Additional Changes Reflected in the final version of SB1 

• $27 million increase in General Obligation Bonds to address critical repair and renovation projects at State Mental Health Hospitals. 
 
In addition to the above, DSHS was appropriated American Recovery and Reinvestment Act funds.   DSHS will receive stimulus funds for 
immunizations and WIC.  Information is not yet available on the Prevention and Wellness funds.  DSHS is currently developing a grant application 
seeking additional Health Care Infections Reduction Funding. 
 
Modifications were also made to Article IX, General Provisions. 

• Numerous classifications were modified, many of which are utilized by DSHS.  No additional funds were provided.  Mapping of old 
positions to new positions will be available from the State Auditors Office in July 

• Travel reimbursements rates will now be based on federal reimbursement rates as established by the Comptrollers office. 


